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classified solely as that of customer except as follows
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consolidation
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Sj\.j\111TIT
Certfled Public Accountants

INDEPENDENT AUDITORS REPORT

To the Board of Directors and Stockholders of

Corby Capital Markets Inc

We have audited the accompanying statement of financial condition of Corby Capital

Markets Inc Delaware corporation as of December 31 2009 and the related

statements of income changes in stockholders equity and cash flows for the year then

ended that you are filing pursuant to Rule 7a-5 under the Securities Exchange Act

1934 These financial statements are the responsibility of the Companys management

Our responsibility is to express an opinion on these financial statements based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes consideration of internal control over financial reporting

as basis for designing audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal

control over financial reporting Accordingly we express no such opinion An audit

includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used

and significant estimates made by management as well as evaluating the overall financial

statement presentation We believe that our audit provides reasonable basis for our

opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Corby Capital Markets Inc as of December 31 2009

and the results of its operations and its cash flows for the year then ended in conformity

with accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information included in the accompanying supplemental

schedules is presented for purposes of additional analysis and is not required part of the

basic financial statements but is supplementary information required by Rule 7a-5

under the Securities Exchange Act of 1934 Such information has been subjected to the

auditing procedures applied in the audit of the basic financial statements and in our

opinion is fairly stated in all material respects in relation to the basic financial statements

taken asaw ole

ft

Chestnut Hill Massachusetts

February 22 2010

-1-

Samet Company PC

1330 Boylston Street 617.731.1222

Chestnut Hill MA 02467 617.734.8052 fax www.samet-cpa.com



CORBY CAPITAL MARKETS INC

STATEMENT OF FINANCIAL CONDITION

December 31 2009

ASSETS

Interest receivable 2875

Investment securities 1244220

Prepaid expenses and other current assets 36970

Due from related party 35224

Property and equipment net 27837

Notes receivable related party 100000

Deferred income taxes 276200

1.723.326

LIABILITIES AND STOCKHOLDERS EOUITY

Payable to clearing organization 35130

Accounts payable 32532

Accrued expenses
25.606

93.268

Stockholders equity

Common stock 9601

Preferred Stock 330221

Additional paid-in capital 983950

Retained earnings 604486

Treasury stock 197500 shares at cost 298200

Total stockholders equity 1630058

1.723.326

See notes to financial statements



CORBY CAPITAL MARKETS INC

STATEMENT OF INCOME
Year ended December 31 2009

Revenues

Principal transactions 1815672

Commissions 73373

Interest and dividends 43457

1932502

Expenses

Employee compensation 1204109

Operating expenses 312958

Floor brokerage exchange and clearing loss 275551

Communications and data processing 114669

1907287

Net income before provision for income taxes 25215

Provision for income taxes 13900

Netincome 11315

See notes to financial statements
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CORBY CAPITAL MARKETS INC

STATEMENT OF CASH FLOWS

Year ended December 31 2009

Cash flows from operating activities

Net income 11315

Adjustments to reconcile net income to net

cash provided by operating activities

Depreciation 10476

Unrealized loss on investments 27703

Deferred income taxes 13900

Changes in operating assets and liabilities

Interest receivable 2179

Investment securities 186695

Prepaid expenses and other current assets 34425

Due from related party 2562

Payable to clearing organization 106897

Accounts payable 26861

Accrued expenses 8800

Net cash provided by operating activities 53299

Cash flows from investing activities

Purchase of property and equipment 17326
Issuance of note receivable related party 25000

Net cash used for investing activities 42326

Cash flows from financing activities

Dividends paid to stockholders 33115

Net cash used for financing activities 83115

Net decrease in cash 72142

Cash beginning of year 72142

Cash end of year

Supplemental cash flow information

Cash paid during the year for

Interest 625

See notes to financial statements



CORBY CAPITAL MARKETS INC

NOTES TO FINANCIAL STATEMENTS
December 31 2009

Note Organization and nature of business

Corby Capital Markets Inc Delaware corporation is registered broker/dealer in

securities located in Boston Massachusetts The Company is registered broker under

the Securities and Exchange Act of 1934 and is member of the National Association of

Securities Dealers NASD Securities investor Protection Corporation SIPC and

Financial Industry Regulatory Authority FINRA

Note Summary of significant acconuting policies

Codification of accounting standards

On July 2009 the Financial Accounting Standards Board FASB issued FASB

Accounting Standards Codification ASC 105 Generally Accepted Accounting

Principles which establishes the FASB ASC as the sole source of authoritative

generally accepted accounting principles GAAF Pursuant to the provisions of FASB

ASC 105 the Company has revised its financial statement disclosures by eliminating

specific references to standards and has adopted the plain English approach in

describing its adherence to certain standards The adoption of FASB ASC 105 did not

impact the Companys financial position or results of operations

Revenue recognition

The Company reco gnizes revenue from the following primary sources principal

transactions and commissions Revenue from principal transactions represents

realized gains losses from trading securities Revenue from principal transactions is

recognized on the settlement date Commission revenues represent amounts received for

brokering security transactions and are recorded on trade-date basis

Customer accounts

The Companys customer accounts are carried on the books of National Financial

Services Corporation NFSC on fully disclosed basis The Company is therefore

exempt from the customer reserve requirements under SEC Rule 5c3-3

Marketable securities

Marketable securities are presented at fair value as the Company has categorized them as

trading securities Accordingly unrealized holding gains and losses are included in

earnings and reported in the accompanying statement of income Realized gains or losses

are computed based on specific identification of the securities sold and are included in

earnings

-6-



CORBY CAPITAL MARKETS INC

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31 2009

Note Summa of significant accounting policies continued

Property and equipment

Property and equipment is stated at cost Depreciation is calculated by the straight-line

and accelerated methods using estimated useful lives of the related assets Normal repair

and maintenance costs are expensed as incurred

Estimated

Description Useful Lives

Furniture and fixtures and years

Computer and telephone years

Income taxes

Deferred income taxes

The Company accounts for income taxes using an asset and liability approach The

difference between the financial statement and tax basis of assets and liabilities is

determined annually Deferred income tax assets and liabilities are computed for those

differences that have future tax consequences using the currently enacted tax laws and

rates that apply to the periods in which they are expected to affect taxable income

Valuation allowances are established if necessary to reduce the deferred tax asset to the

amount that will more likely than not be realized Income tax expense is the current tax

payable or refundable for the period plus or minus the net change in the deferred tax

assets or liabilities

Tax positions

In June 2006 the Financial Accounting Standards Board FASB issued standard that

clarifies the accounting and recognition of income tax positions taken or expected to be

taken in the Companys income tax returns The Company assesses the likelihood based

on their technical merit that tax positions will be sustained upon examination based on

the facts circumstances and information available at the end of each period The

Company adopted the standard effective January 2009 The Companys incOme tax

filings are subject to audit by various taxing aathorities The Companys open audit

periods are 2006-2008

Advertising

The Company follows the policy of charging the costs of advertising to expense as

incurred Advertising expense was $1200 for the year ended December 31 2009

-7-



CORBY CAPITAL MARKETS INC

NOTES TO FINANCIAL STAThMENTS CONTINUED
December 31 2009

Note Summary of significant accounting o1icies continued

Use of estimates

The preparation of financial statements in conthrmity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the

amounts reported in the financial statements and accompanying notes Actual results

could differ from those estimates

Significant estimates used in prepariig thee fniancial statements include those used in

determining the valuation allowance for the deferred tax asset

Fair vaue

Accounting standards provide common defiiton of fair value and establishes

framework to make the measurement of fair vake in generally accepted accounting

principles more consistent and comparable Aocounting standards also require expanded

disclosures to provide information about the extent to which fair value is used to measure

assets and liabilities the methods and assumptions used to measure fair vaLe and the

effect of fair value measures on earnings The Companys financial assets and liabilities

reflected in the financial statements at fair value include securities owned see Note

See Note ii for additional information

Subseguet events

The Company has evaluated subsequent events through February 22 2010 which is the

date the financial statements were available to be issued

Note Investmnt scurlties

Original cost and market values of debt securities at December 31 2009 is as follows

Market Unrealized

Cost Value Gainlloss

Debt Securities $1271923 $1244220 $27703

Revenue from principal transactions for the year ended December 31 2009 includes

$27703 in unrealized loss on trading securities held at December 31 2009

-8-



CORBY CAPITAL MARKETS INC

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31 2009

Note Property and qupmei

At December 31 2009 property and equipment consisted of the following

Furniture and fixtures $458819

Computer and Telephones 110149

568968

Less accumulated depreciation 541131

27.837

Depreciation expense for the year
ended December 31 2009 was $10476

Note Payable to clearingaation

The Company contracted with National Financial Services LLC NFS to act as their

clearing agent In connection with this agreement NFS has required the Company to

maintain deposit of $50000 At December 31 2009 payable to clearing organization

consisted of the following

Cash including deposit 324822

Due to clearing organization 359952

35.130

Note Retiremen1an

The Company sponsors 40 1k and profit sharing plan covering all eligible employees

The plan allows participants to defer portion of their salary subject to the Internal

Revenue Code Company contributions to the plan are discretionary and the Company

has the right to amend modify or terminate the plan The Company contributed $16052

to the plan during the year ended December 31 2009

Note Income taxes

Income taxes are provided for the tax effects of transactions reported in the financial

statements and consists of taxes currently due plus deferred taxes Deferred taxes are

recognized for differences between the basis of assets and liabilities for financial

statement and income tax purposes The differences relate primarily to depreciable assets

and net operating loss carryforwards for federal and state purposes

-9-



CORBY CAPITAL MARKETS INC

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 312009

Note Income taxes continued

Significant components of the Companys deferred tax assets and liabilities as of

December 31 2009 are as follows

Amount

Deferred tax liabilities

Non-current

Depreciable assets 6400

Deferred tax assets

Current

Net operating loss and other adjustments 51100

Non-current

Net operating loss 274500

Total deferred tax asset 325600

Less valuation allowance 43000

Deferred tax asset 282600

Net deferred tax asset $276.200

The provision for income taxes consisted of the following for the year ended

December 31 2009

Amount

Federal

Deferred 10900

State

Deferred 3000

13.900

The valuation allowance was established to reduce the deferred tax asset to the amount

that will more likely than not be realized This reduction is necessary due to uncertainty

as to the Companys ability to utilize all of its net operating loss carryforwards before

they expire There was no change in the valuation allowance for the year ended

December 31 2009

The Company has available net operating loss carryforwards of approximately $743000

for federal and $1136000 available for state tax purposes The federal net operating loss

can be used to offset future taxable income and expires in December 2028 The state net

operating losses can be used to offset future taxable income and expire on various dates

through December 2013

-10-



CORBY CAPIITAL MARKETS9 INC

NOTES_TO FINANCIAL STATEMENTh CONTINUED
Iecember 31 29

Note Commitmentaud contingencies

The Company leases fts corporate office premises under noncance11able operating

lease as amended which commenced on August 31 2007 and expires on

August 31 2011 The lease contains provisions for future rent increases and calls for

monthly payments ranging from $8198 to $8647 In addition to monthly rent the

Company is respousible for its share of real estate taxes and operating expenses Rent

expense charged to operations under this iease for the year ended December 31 2009 was

$71322 net of the amount charged to Corby Asset Management LLC related party

see Note 12

Future minimum lease payments excluding real estate taxes and operating expenses

under the operating lease for the years ending after December 31 2009 are as follows

Year Ending

December 31 Amount

2010 $102663

2011 69174

$171837

Note Net capital requirements

The Company is subject to the Securities and Exchange Commissions Uniform Net

Capital Rule SEC Rule 5c3- which requires the maintenance of minimum net capital

balance and requires that the Companys ratio of aggregate indebtedness to net capital

both as defined shall not exceed 15 to

At December 31 2009 the Company has net capital of $1098921 which was $998921

in excess of its required net capital The companys net capital ratio was 8%

Note 10 Stockholders equi

Common stock

At December 31 2009 the Company had 1300000 shares of $0.01 par value common

stock authorized 1022634 shares issued and 825134 shares outstanding Common

shares are voting and dividends are paid at the discretion of the Board of Directors

During the year ended December 31 2009 the Company paid dividends totaling

$60000

All common shares are restricted from transfer without the Company being offered the

first right to repurchase shares at price determined in accordance with the stockholders

agreement

11



CORBY CAPITAL MARKETS INC

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31 2009

Note 10 Stockholders efluity continued

Preferred stock

At December 31 2009 the Company had 330221 shares of $1.00 par value 7%

preferred stock authorized issued and outstanding The Company paid dividends of

$23290 for the year ended December 31 2009

Voting

Each holder of outstanding shares of the common stock shall be entitled to one vote per

share The holders of preferred stock shall not be entitled to voting rights There is no

cumulative voting

Dividends

Dividends on preferred stock when declared by the Board of Directors shall be in

preference to the common stock and shall accrue on cumulative basis at rate of 7%

per annum payable semi-annually Dividends on common stock may be declared by the

Board of Directors and shall only be paid once the semi-annual dividend and all

dividends in arrears are paid on preferred stock The Board of Directors declared

$23115 of dividends on the preferred stock for the year ended December 31 2009 of

which $1926 remained unpaid and included in accrued expenses on the accompanying

balance sheet as of December 31 2009 Dividends of $60000 were declared and paid on

the common stock for the year ended December 31 2009

Lifluidation preference

In the event of liquidation dissolution or winding-up of the Company the holders of

preferred stock shall be entitled to receive in preference to common shareholders

payment of the par value of the preferred shares held by them plus all accrued but unpaid

dividends After payment of all preferential amounts holders of common stock shall be

entitled to receive the remaining funds

Put option

Any stockholder shall have the right to offer to the other stockholders all but not less

than all of the shares owned by them The purchase of such shares by the other

stockholders shall be pro rata to their holdings of shares at that time If the other

stockholders decide not to purchase the shares the stockholder shall have the right to sell

to the Company all but not less than all of the shares at price to be determined in

accordance with the stockholders agreement

12



CORBY CAPITAL MARKETS INC

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31 2009

Note 10 Stockholders guity continued

Stock Option Plan

During 1996 the Companys stockholders approved the 1996 Stock Option Plan the

Plan that was adopted to $ecure for the Company and its shareholders the benefits

arising from stock ownership by employees officers and directors of and consultants or

advisors to the Company who are expected to contribute to the Companys future growth

and success Under the terms of the Plan options granted may be either incentive stock

options or nonqualified stock options

The Plan currently reserves 200000 shares of common stock for grants and provides that

the term of each award be determined by the Board of Directors charged with

administering the Plan The exercise price determined by the Board of Directors for

incentive and nonqualified stock options shall not be less than 100% of the fair market

value of such stock on the date of the grant No stock options were outstanding as of

December 31 2009

Note 11 Fair value measurements

The Company has adopted fair value reporting for certain financial assets and liabilities

recognized or disclosed in the financial statements on recurring basis at ieast annually

Accounting standards define fair value as the exchange price that would be received for

an asset or paid to transfer liability an exit price in the principal or most advantageous

market for the asset or liability in an orderly transaction between market participants on

the measurement date Accounting standards also establish fair value hierarchy which

requires an entity to maximize the use of observable inputs and minimize the use of

unobservable inputs when measuring fair value The standard describes three levels of

inputs that may be used to measure fair value

Level Quoted prices in active markets for identical assets or

liabilities that are accessible at the measurement date

Level Observable inputs other than Level prices such as quoted

prices for similarassets or liabilities in active markets quoted prices for

similarassets or liabilities in markets that are not active or model

derived valuations or other inputs that are observable or can be

corroborated by observable market data for the assets or liabilities

Level Unobservable inputs for the asset or liability These inputs

reflect the Companys assumptions about the assumptions market

participant would use in pricing the asset or liability

13



CORBY CAPITAL MARKETS INC

NOTES TO FINANCIAL STATEMENTS CONTINUED
becember 312009

Note 11 Fair value measurements continued

The following table summarizes the valuation of the Companys financial assets and

liabilities at December 31 2009

Financial Asset Fair Value Level Level Level

Investment

Securities $1 244220 $1244220

The marketable securities measured using level inputs are valued based on readily

available market prices see Note

Note 12 Related parties

In 2006 certain stockholders of the Company along with others formed Corby Asset

Management LLC CAM CAM provides investment strategies and advice to clients

The Company and CAM have entered into an agreement wereby the Company pays

certain shared expenses and is reimbursed quarterly During the year encid

December 31 2009 the Company paid shared expenses of $i3849 The aucunt due

from CAM under the cost sharing agreement totaled $35224 as of December 31 2009

During 2006 the Company granted CAM an unsecured note receivable for $100000

The note bears interest at 6% per annum payable monthly and had an original due date

of December 2009 The maturity date of the note as amended was extended to

December 2014 As of December 31 2009 the amount due from CAM under the note

agreement is $75000 and interest earned on the note for the year ended December 31

2009 was $4500

On June 23 2009 the Company issued CAM second unsecured promissory note in the

amount of $25000 The note receivable bears interest at 5% per annum payable

monthly with unpaid principal due on June 23 2014 The balance due under the note

agreement was $25000 as of December 31 2009 Interest income of $625 was earned on

the note for the year ended December 31 2009

Interest receivable of $2875 on the accompanying balance sheet represents interest due

on the notes receivable from CAM as of December 31 2009

-14-



CORBY CAPITAL MARKETS INC

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31 2009

Note 13 Concentration of credit risk

The Company maintains its cash balances at various financial institutions At times such

cash balances may be in excess of the Federal Deposit Insurance Corporation FDIC
limit The Company maintains that this risk is managed by maintaining all deposits in

high-quality institutions

Note 14 Prior period adjustment

In prior years the Company did not record deferred income taxes which resulted in an

understatement of assets and retained earnings During 2009 the Company began to

record deferred income taxes as required by generally accepted accounting principles

which resulted in restatement of retained earnings The restatement increased retained

earnings as previously reported at December 31 2008 by $290100

-15-



CORBY CAPITAL MARKETS INC

SCHEDULE OF OPERATING EXPENSES
Year ended December 31 2009

Advertising and marketing 2863

Automobile lease 7336

Contributions 10458

Courier 1199

Depreciation 10476

Equipment lease 13445

Insurance 14238

Legal and professional fees 58113

Liscenses and taxes 4071

Maintenance and repairs
69

Office expense 16717

Payroll services 12975

Postage 2773

Rent 71322

Pension plan contributions 16052

Supplies 15861

Travel and entertainment 51840

Utilities 3150

312.958

-16-



S_A.\1F1TI
Certified Public Accountants

To the Board of Directors and Stockholders of

Corby Capital Markets Inc

In planning and performing our audit of the financial statements of Corby Capital

Markets Inc as of and for the year ended December 31 2009 in accordance with

auditing standards generally accepted in the Unites States of America we considered the

Companys internal control over financial reporting as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC
we have made study of the practices and procedures followed by the Company

including consideration of control activities for safeguarding securities This study

included tests of such practices and procedures that we considered relevant to the

objectives stated in rule 17a-5g in making the periodic computations of aggregate

indebtedness and net capital under rule 7a-3 a1 and for determining compliance

with exemptive provisions of rule 5c3 -3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities we

did not review the practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifications and

comparisons and recordation of differences required by rule 7a- 13

Complying with the requirements of prompt payment for securities under

Section of Federal Reserve Regulation of the Board of Governors of the

Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to

assess the expected benefits and related costs of controls and of the practice procedures

referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SEC above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management

with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of financial statements in conformity with generally

accepted accounting principles Rule 17a-5g lists additional objectives of the practices

and procedures listed in the preceding paragraph
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Because of the inherent limitations in internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions

to prevent or detect misstatements on timely basis significant deficiency is control

deficiency or combination of control deficiencies that adversely affects the entitys

ability to initiate authorize record process or report financial data reliably in

accordance with generally accepted accounting principles such that there is more than

remote likelihood that misstatementof the entitys financial statements that is more

than inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant

deficiencies that results in more than remote likelihood that material misstatementof

the financial statements will not be prevented or detected by the entitys internal control

Our consideration of the internal control was for the limited purpose described in the first

and second paragraphs and would not necessarily identify all deficiencies in internal

control that might be material weakness We did not identify any deficiencies in

internal control and control activities for safeguarding securities that we considered to be

material weakness as defined above

We understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities and Exchange Act of 1934 and related

regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2009

to meet the SECs objectives

This report is intended solely for the use of the Board of Directors management the

SEC Financial Industry Regulatory Authority and New York Stock Exchange other

regulatory agencies which rely on Rule 17a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

ft
Chestnut Hill MA
February 22 2010
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CORBY CAPITAL MARKETS INC

COMPUTATION OF NET CAPITAL PURSUANT TO

UNIFORM NET CAPITAL RULE 15c3-1

Year Ended December 31 2009

Net capital

Stockholders equity 1630058

Deductions and charges

Nonallowable assets

Interest receivable 2875

Prepaid expenses and other current assets 6970

Property and equipment net 27837

Due from related party 35224

Deferred income taxes 276200

Notes receivable related party 100000 479.106

Net capital before haircuts on securities positions 1150952

Haircuts on securities

Trading and investing securities

Exempt securities 52.031 52031

Net capital
1098921

Aggregate indebtness

Payable to clearing organization 35130

Accounts payable 32532

Accrued expenses 25606

93268

Computation of basic net capital requirement

Minimum net capital required 6221

Minimum dollar net capital required 100000

Net capital requirement 100000

Excess net capital
998921

Excess net capital at 1000% 1089594

Percentage of aggregate indebtedness to net capital
8%
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CORBY CAPITAL MARKETS INC

COMPUTATION OF NET CAPITAL PURSUANT TO

UNIFORM NET CAPITAL RULE 15c34 CONTINUED
Year Ended December 31 2009

Reconciliation with companys computation included

in part II of form X-17A-5 as of December 31 2009

Net capital as reported in companys

part II unaudited focus report l226OO

Other audit adjustments

Accrued additional expenses 23679

Net capital per above 1098921
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CORBY CAPITAL MARKETS INC

STATEMENT REGARDING RULE 15c3-3

December 31 2009

The Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission

under paragraph K2ii of that Rule
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